The present study explored the impact of corporate governance on the financial performance of selected Jordanian banks. The study is based on secondary data collected from Annual Reports of Companies, research papers, articles and various websites. The sample of the study consists of five banks of Jordan. Multiple regression has been used as the statistical tool to measure the impact of corporate governance on the financial performance of banks under study. Corporate governance score is taken as independent variable while ROA is used as dependent proxy variable of financial performance. The findings of the current research highlighted that corporate governance score has a positive significant impact on the financial performance of Capital Bank of Jordan, Arab Bank, and Bank Al-Etihad. However, significant impact does not found on the financial performance of Jordan Islamic Bank and Jordan Dubai Islamic Bank.
Introduction
Corporate governance refers to that blend of law, regulation and appropriate voluntary private sector practices which enable the corporation to attract financial and human capital, perform efficiently, and thereby perpetuate itself by generating long-term economic value for its shareholders, while respecting the interests of stakeholders and society as a whole. It ensures that long-term strategic objectives and plans are established and proper management structure regarding organization, systems, and people so that organizational goals and objectives can be achieved. Corporate governance is the term used to describe the way in which companies are directed and controlled. It encompasses issues such as the responsibilities of directors, and the relationships between shareholders, directors and auditors. It can be said to be a structural framework to make a healthy and competitive company which realizes self-cleaning and competitiveness under such strategies, transparency, social orientation, and innovativeness. It is the framework of rules and regulations that enable the stakeholders to exercise appropriate oversight of a company to maximize its value and to obtain a good return on their holdings. The essence of corporate governance is about how owners (principals) of firms can ensure that the firm's assets (and the returns generated by those assets) are used efficiently and in their best interests by managers (agents) delegated with powers to operate those assets. Taking the importance of corporate governance, an attempt has been made by the researcher in this study to examine its impact on the financial performance of selected banks in Jordan.
simultaneous equations for the panel data highlighted the positive effect of financial reporting quality (FRQ) on financial performance. This result was robust according to the different measurements of FRQ (earnings quality, accruals quality and accounting conservatism) and for an aggregated measure for the previous three proxies of FRQ. The research showed that this relationship is moderated by the level of corruption perception in the country of origin of the company, the adoption of IFRS, the accounting system used in the country and the influence of the economic cycle. Tyagi (2015) in the study evaluated the impact of corporate governance on the financial performance of Indian IT companies. The sample consists of 20 IT companies listed on NSE Sectoral Index i.e., CNX IT Index. Data was collected from National Stock Exchange (NSE) for the financial year 2012-13 and analyzed with the application of multiple regression. Four corporate governance variables were selected namely: Board Size, Board Independence, CEO Duality, and Audit Committee which were also independent variables in the study. Moreover, the firm's financial performance (ROE) was considered as dependent variable. The findings after regression test revealed that overall corporate governance has a positive impact on the financial performance of selected IT companies in India. Alhroob & Al-Dalaien (2016) in their research paper investigated the impact of corporate governance on the financial performance of selected banks in Jordan with the application of multiple regression. The results of regression revealed that there is a significant impact of corporate governance score on the financial performance banks under study.
Objective of the Study
The objective of the research is to explore the impact of corporate governance score on the financial performance of four Jordanian banks namely Jordan Islamic Bank, Capital Bank of Jordan, Jordan Dubai Islamic Bank, Arab Bank, and Bank Al-Etihad.
Hypotheses of the Study
Ho 1 : Corporate governance score has no significant impact on the financial performance of Jordan Islamic Bank.
Ho 2 : Corporate governance score has no significant impact on the financial performance of Capital Bank of Jordan.
Ho 3 : Corporate governance score has no significant impact on the financial performance of Jordan Dubai Islamic Bank.
Ho 4 : Corporate governance score has no significant impact on the financial performance of Arab Bank.
Ho 5 : Corporate governance score has no significant impact on the financial performance of Bank Al-Etihad. 
Research Methodology

Hypotheses Testing
Multiple regression has been applied as the statistical tool to measure the impact of corporate governance score on the financial performance in selected banks. Corporate governance score is independent variable while return on assets (ROA) is used as dependent variable. Firm size, sales growth, and asset tangibility are used as control variables. ROA is used as proxy variable to measure the financial health of selected banks. The null hypothesis is that corporate governance score has no significant impact on the financial performance ijbm.ccsenet.org
International Journal of Business and Management Vol. 12, No. 4; 2017 and the alternate states that corporate governance score has a significant impact on the financial performance of Jordan Islamic Bank. Table 1 shows the summary of multiple regression model applied in the study. The value of adjusted R square is 0.802 which means 80.2 percent variation in ROA (dependent variable) is explained by corporate governance score (independent variable) and rest of the variation is an unexplained variation. The null hypothesis is that corporate governance score has no significant impact on the financial performance and the alternate states that there is a significant impact of corporate governance score on the financial performance of Capital Bank of Jordan. The researcher has used multiple regression test to evaluate the impact of corporate governance score on the financial performance of Capital Bank of Jordan. Table 3 shows the summary of multiple regression model applied in the study. The value of adjusted R square is 0.761 which means 76.1 percent variation in ROA (dependent variable) is explained by corporate governance score (independent variable) and rest of the variation (1-R 2 ) is an unexplained variation in return on assets due to variables that have not been considered in this model. The impact of corporate governance score on the financial performance of Jordan Dubai Islamic Bank has been measured with the aid of multiple regression. The null hypothesis is that corporate governance score has no significant impact on the financial performance of Jordan Dubai Islamic Bank and the alternate states that there is a significant impact of corporate governance score on the financial performance of Jordan Dubai Islamic Bank. Table 5 shows the summary of multiple regression model applied in the study. Adjusted R square shows the change in dependent variable (ROA) because of independent variable (corporate governance score). The value of adjusted R square is 0.744 which means 74.4 percent variation in ROA is explained by corporate governance score and rest of the variation (1-R 2 ) is an unexplained variation in return on assets due to variables that have not been considered in this model. Table 6 shows the values of regression coefficients, standard error, t value and significant value. Standardized beta coefficient indicates the average change in dependent variable associated with a one unit change in the dependent variable, statistically controlling for the other independent variables. The results show that Size and Assets Tangibility have negative beta values i.e., -0.705 and -0.619 which indicates negative impact of Size and Asset Tangibility on ROA but they have statistically significant impact (P<0.05). Besides, the beta value of Sales Growth is positive (0.367) which shows positive impact of Sales Growth on ROA. But it has insignificant impact on ROA (P>0.05). However, the value of standardized beta coefficient of corporate governance score is 0.077 (positive) which shows positive impact of corporate governance score on ROA. It has statistically insignificant impact on ROA because its p value is 0.908 which is more than 0.05 at 05 percent level of significance. Therefore, the null hypothesis stands accepted and it can be said that Corporate governance score has no significant impact on financial performance of Jordan Dubai Islamic Bank.
Ho 4 : corporate governance score has no significant impact on the financial performance of Arab Bank.
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International Journal of Business and Management Vol. 12, No. 4; 2017 The null hypothesis is that there is no significant impact of corporate governance score on the financial performance and there is a significant impact of corporate governance score on the financial performance of Arab Bank. Table 7 shows the summary of multiple regression model applied in the study. Adjusted R square shows the amount of variation in dependent variable (ROA) that is accounted by independent variable (corporate governance score). The value of adjusted R square is 0.809 which means 80.9 percent variation in ROA is explained by corporate governance score and rest of the variation (1-R 2 ) is an unexplained variation in return on assets due to variables that have not been considered in this model. Table 8 shows the values of regression coefficients, standard error, t value and significant value. Standardized beta coefficient indicates the average change in dependent variable associated with a one unit change in the dependent variable, statistically controlling for the other independent variables. The results show that Size and Assets Tangibility have negative beta values i.e., -0.881 and -0.413 which indicates negative impact of Size and Asset Tangibility on ROA but they have statistically significant impact (P<0.05). Besides, the beta value of Sales Growth is positive (0.119) which shows positive impact of sales growth on ROA. But it has insignificant impact on ROA (P>0.05). However, the value of unstandardized beta coefficient of corporate governance score is 0.617 (positive) which shows positive impact of corporate governance score on ROA. This impact is statistically significant because p value is 0.000 which is less than 0.05 at 05 percent level of significance. Therefore the null hypothesis stands rejected and it can be said that there is a significant impact of corporate governance score on financial performance of Arab Bank.
Ho 5 : Corporate governance score has no significant impact on the financial performance of Bank Al-Etihad. Multiple regression has been applied as the statistical tool to measure the impact of corporate governance score on the financial performance of Bank Al-Etihad. The null hypothesis is that there is no significant impact of corporate governance score on the financial performance and there is a significant impact of corporate governance score on the financial performance of Bank Al-Etihad. Table 9 shows the summary of multiple regression model applied in the study. The value of adjusted R square is 0.687 which means 80.9 percent variation in ROA (dependent variable) is explained by corporate governance score and rest of the variation (1-R 2 ) is an unexplained variation.
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Conclusion
Corporate governance refers to the framework of rules and regulations that enable the stakeholders to exercise appropriate oversight of a company to maximize its value and to obtain a return on their holdings. It refers to that blend of law, regulation and appropriate voluntary private sector practices which enable the corporation to attract financial and human capital, perform efficiently, generates long-term economic value for its shareholders while respecting the interests of stakeholders and society as a whole. It ensures that long-term strategic objectives and plans are established and proper management structure regarding organization, systems, and people so that organizational goals and objectives can be achieved. The current study investigated the impact of corporate governance on the financial performance of Jordan Islamic Bank, Capital Bank of Jordan, Jordan Dubai Islamic Bank, Arab Bank, and Bank Al-Etihad. Multiple regression has been used as the statistical tool for data analysis. Corporate governance score is taken as independent variable while ROA is used as dependent proxy variable of financial performance. Firm size, sales growth, and asset tangibility are used as control variables. The findings explored that there is a significant impact of corporate governance score on the financial performance of Capital Bank of Jordan, Arab Bank, and Bank Al-Etihad. However, the research does not found significant impact on the financial performance of Jordan Islamic Bank and Jordan Dubai Islamic Bank.
